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ABSTRACT

The commercial franchise contract is one of the most prominent forms of modern
business cooperation, serving as an effective instrument for transferring expertise and
expanding markets. This study examines the legal framework governing commercial
franchise contracts through a comparative lens between Saudi Arabian law and
Egyptian law, with the aim of identifying similarities and differences between the two
systems, evaluating the adequacy of their existing legislative frameworks, and
proposing effective legislative solutions to address existing legal gaps.

The study is divided into two main sections. The first section addresses the conceptual
and legislative framework of the franchise contract through two subsections: the first
defines the contract, distinguishes it from similar agreements, and examines its legal
nature and jurisprudential characterization, while the second traces the legislative
development of franchise law in both systems. The second section examines the
contract's provisions and the mechanisms for protecting its parties through two
subsections: the first reviews the conditions for contract formation and the mutual
obligations of the parties, while the second addresses grounds for termination and
dispute resolution mechanisms, both judicial and arbitral.

The study concludes that both legal systems lack independent and comprehensive
legislation specifically governing franchise contracts, and that reliance on general
provisions of civil and commercial law results in inadequate protection for the
contracting parties, particularly the franchisee as the weaker party. The study
recommends enacting independent and dedicated franchise legislation in both
systems, establishing the principle of pre-contractual disclosure, defining clear dispute
resolution mechanisms, and drawing inspiration from leading comparative models
such as the American and French frameworks.

Keywords: Franchise Contract, Commercial Franchise, Saudi Legal System,
Egyptian Law, Comparative Study, Franchisor, Franchisee, Pre-contractual
Disclosure, Dispute Resolution, Commercial Arbitration.
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